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SUBJECT: 1974 GENERAL REVIEW OF SALARIES FOR THE 
COORDINATED ORGANIZATIONS 

REF: A. OECD PARIS 11898 

DELIVER: BERT MOORE OPENING OF BUSINESS 

1. WE APPROVE THE UNDERSTANDING ON COST OF LIVING ADJUST- 
MENTS YOU HAVE BEEN WORKING OUT AS DESCRIBED PARA 3 REFTEL. 
AS YOU KNOW WE WOULD PREFER ADJUSTMENT PROCESS BASED ON 
CRITERIA RATHER THAN FORMULA REQUIRING SEMI-AUTOMATICITY. 
HOWEVER, WE CAN APPROVE FORMULAE BASED ON UNDERSTANDING 
THAT QUESTION WILL BE RECONSIDERED AT NEXT GENERAL REVIEW 
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STARTING JULY 1, 1976. ON THIS BASIS YOU CAN JOIN 
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MAJORITY POSITION SET FORTH PARA 4 (A) REFTEL. (FYI. WE 
WOULD PREFER WORK TO BEGIN ON BASIC REVISIONS OF THE COST 
OF LIVING ADJUSTMENT PROCESS EVEN EARLIER THAN JULY 1, 1976. 
(END FYI)). 

2. RE EFFECTIVE DATE, YOU SHOULD CONTINUE TO INSIST ON 
EARLIEST POSSIBLE APPLICABILITY. RE APPLICABILITY TO 
PENSIONERS, YOU CAN JOIN CONSENSUS. RE EXCEPTIONAL REVIEWS, 

WE SEE NO NEED FOR THESE PROCEDURES IN THE LIGHT OF REGULAR 
SEMI-ANNUAL REVIEWS. 

3. IN LIGHT OF USOECD 12205, YOU MAY AT YOUR DISCRETION 
WISH TO SUGGEST THAT CCG DEFER DISCUSSION ON FOREGOING 
UNTIL ITS NEXT MEETING IN JUNE. 

4. RE STANDARD OF LIVING INCREASES, YOU SHOULD 
REITERATE OUR POSITION ON A AND L GRADES. HOWEVER, SINCE 
B AND C GRADE INCREASES REFLECT HOST COUNTRY SALARY 
SURVEYS, INCE THEY HAVE BEEN SIGNIFICANTLY ADJUSTED 
DOWNWARD IN THE LIGHT OF CCG SCRUTINY AND SINCE THEY ARE 
TAPERED IN FAVOR OF LOWER-PAID EMPLOYEES, YOU MAY AGREE 
WITH PROPOSALS FOR B AND C GRADES. 

5. RE USOECD 10315, WE CONCUR. 

6. RE USOECD 10017, WE CONCUR WITH YOUR RECOMMENDATIONS 
PARAS 2 AND 4. 

7. RE USOECD 11158, YOU MAY GO ALONG WITH CONSENSUS 
VIEW. KISSINGER 
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